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GOODWILL 

 
Definition  
 
Goodwill is any excess of the cost of an acquisition over the net fair value of the 
identifiable assets and liabilities acquired or assumed.  
 
Guidelines  
 
Goodwill is deducted from the surplus account for the following purposes: 
 
1. calculating the bank's legal lending, leasing and investment limit; 
 
2. calculating the bank's Tier 1 and Risk Based capital ratios; and  
 
3. determining whether a capital impairment exists pursuant to the Illinois Banking 
 Act.  
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